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Chapter 10 Business Intelligence: Analysis of App Sales Data

10.1 Business Intelligence

LEARNING OBJECTIVES

1. Query sales data to spot meaningful trends

2. Distinguish between static reports, dynamic reports, and data mining

3. For a given situation, determine what type of business intelligence
report is required to solve the problem

Introduction

In order to make strategic decisions about which products to feature in our store,
we need to carefully analyze the sales and clickstream data. This type of data
analysis is one form of business intelligence.

If there is one thing plentiful in the world today, it is data. At the heart of every
information system is a database that captures transactional data. For example,
who bought what, when, for how much, and so forth. It is useful to know about the
architecture of the transactional systems so that it is not a complete mystery how
the data is captured.

However, it is critical to know how to distill and analyze the captured data in order
to make managerial decisions. For example, after summarizing thousands of
records we might find a product selling particularly well with women in a
particular age range living in a particular area. That meaningful information could
be actionable in terms of the supply chain and marketing initiatives.

If anything in the world today there is perhaps too much data. Distilling that data
into meaningful information is a key skill. There are a number of tools available to
perform data analysis. These include spreadsheet programs such as Excel and
database systems such as Access. Learning to use these tools will enhance your
marketability.

Where Are We in the Life Cycle?

Many information systems projects are conceived of in a life cycle that progresses
in stages from analysis to implementation. The diagram below shows the stages that
we touch in the current chapter:

183



Chapter 10 Business Intelligence: Analysis of App Sales Data

1. Making very small loans
(typically under $500) to
entrepreneurs in developing
countries. Most loans are

repaid in six months to a year.

10.1 Business Intelligence

Analysis

Analyze the sales data in order to
make decisions about which products
to promote and which to discontinue.

Implementation Requirements

Development

Kiva: Summarize Data to Produce Information

To illustrate the power of summary data, we will first show how it can be used as a
marketing vehicle for a website. Impressive statistics can help encourage repeat
business. The same marketing principles operate even for nonprofit organizations.

Kiva is a website that lets you make small loans (typically under $500) to
entrepreneurs in developing countries. The field of small loans is called
microfinance’. Microfinance institutions are an incredibly important resource to
help third world citizens rise out of poverty. Surprisingly, the repayment rate of the
world’s poor ranges from 95 to 98%, far higher than the loan repayment rate in the
United States. Over 80% of Kiva’s loans are made to female entrepreneurs. They
invest profits back into the businesses and improve the lives of their families.

Kiva works by pooling resources so that for example 50 people could lend $10 each
to total $500. As part of its marketing effort Kiva maintains fast facts about their
activities to date. For example, they report that they have nearly half a million
lenders who together have lent $161 million dollars over the last three years. These
fast facts are gathered from the website’s database after scanning millions of
records and represent business intelligence. Not only does the information serve a
marketing purpose, but it is also an internal scorecard to track the progress of
Kiva’s mission and influence decisions.
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Gifts | Help | Login | Reagister | m My Basket

0 items

loans that change lives

\ LEND ABOUT COMMUNITY JOURNALS MY PORTFOLIO

Facts & History

About Kiva
How Kiva Works Facts & | History
Facts & History
Team Latest Statistics
Supporters The following statistics are updated nightly (between 1 - 3am US Pacific time).
Field Partners
How to become a Total value qfall loans made through Kiva: $161,899,525
Field Partner Number of Kiva Users: 759,281
Number of Kiva Users who have funded a loan: 482,346
Press Center . R
Number of countries represented by Kiva Lenders: 206
Kiva Blo Number of entrepreneurs that have received a loan through Kiva: 417,338
Kiva Fellows Number of loans that have been funded through Kiva: 222,389
App Galle Percentage of Kiva loans which have been made to women entrepreneurs: 82.06%
Abp Gallery Number of Kiva Field Partners (microfinance institutions Kiva partners with): 120
Do More Number of countries Kiva Field Partners are located in: 53
About Current repayment rate (all partners): 98.90%
Microfinance Average loan size (This is the average amount loaned to an individual Kiva Entrepreneur.  $382.89
Help Center Some loans - group loans - are divided between a group of borrowers.):
Help Lenter Average total amount loaned per Kiva Lender (includes reloaned funds): $212.87
Average number of loans per Kiva Lender: 6.28
Field Partner Statistics

How Kiva Works | Press | Risk and Due Diligence | Terms of Use | Privacy Policy | Blog | Developers | Kiva Fellows | Jobs | Volunteer | Help | Donate

©® 2005-2010 Kiva. All rights reserved. Kiva is a U.S. 501(c)3 non-profit organization.

Lending to the working poor through Kiva involves risk of principal loss.
Kiva does not guarantee repayment nor do we offer a financial return on your loan.

Kiva’s Facts and History page is a business intelligence report. Note the sentence that appears under “Latest
Statistics,” which announces that the statistics are updated nightly (between 1 - 3 am). This is typical of business
intelligence systems. Searching millions of records puts such a drain on the system that these activities are usually
run during off peak hours.

What Is Business Intelligence?

The Kiva example is a form of business intelligence” . Business intelligence (BI) is
the delivery of accurate, useful information to the appropriate decision makers
within the necessary time frame to support effective decision making.

By this definition all the work we have done with Excel would qualify as business
intelligence since our deliverables contained accurate and useful information to
support effective decision making. However, business intelligence is commonly
understood to include distilling and analyzing large data sets such as those found in
corporate databases. Extracting and analyzing information stored in databases is

2. The delivery of accurate, useful | the subject of this chapter. It is very likely that at multiple points in your work

information to the appropriate | career you will be asked to engage in just this type of analysis.
decision makers within the
necessary time frame to
support effective decision
making.
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Business intelligence is part of the big picture information systems architecture.
Most systems in existence can be classified either as enterprise systems,
collaboration systems, or business intelligence systems. The enterprise
systems—taking orders for example—feed their data to the data warehouse, which
in turn is queried to support business intelligence.

From a managerial standpoint, there are three factors necessary to make an
effective decision:

1. Construct a set of goals to work toward.

2. Determine a way to measure whether a chosen path is moving closer or
farther from those goals.

3. Present information on those measures to decision makers in a timely
fashion

For example, let’s say our goals are to develop a clothing business that produces
high quality products while lowering costs. We further determine that we will
measure product quality by the percentage of products rejected by inspectors at
each station. (Think about those inspector 99 tags that you find in pockets of your
new clothes. The clothes you are wearing are the ones accepted by the inspector.) A
relatively high rejection rate is a red flag to management requiring further analysis.
Is this an overzealous inspector? Is there any pattern to the rejected products? Does
one station in the factory tend to produce more rejects than the others?

We also need to see performance over time. Is product quality improving or getting
progressively worse?

Let’s say that our analysis determines that the high rejection rate comes from just
one factory in Southeast Asia. We report the problem to management. They
dispatch a team to review the plant. The review discovers child labor, abusive
conditions, and very low morale at the plant. The horrible conditions are quickly
reversed and the rejection rate returns to average.

Business Intelligence: Analysis of App Sales Data
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Enterprise Knowledge
Systems (ES) Management/
Collaboration
Customer 1 Customer 3

Extranet—Website shared with Suppliers

Knowledge Management—Knowledge
repository, collaboration, and retrieval

Intranet—Internal website, blogs, wikis

Business Reporting/Dat
R eporting/Data
Intelligence (BI) | 4 mining

1
I
1 Decision Support
1 Systems (DSS)
Extract, Transform, '
Supplier 3 Load (ETL)

into the Data

Warehouse

Data

Supplier 1
Warehouse Expert Systems (ES)

Supplier 2

Artificial
Intelligence (Al)

3. A form of BI reporting with
which we are most |
familiar—summary reports
distributed at regular intervals.

The business intelligence portion of the information systems architecture. Note that business intelligence systems

4. Look like standard reports but typically operate off of a data warehouse—a repository of data for the corporation. Each enterprise system contains
with a major difference. They one or more databases. The contents of those databases is routinely copied into the data warehouse to enable the BI
are interactive and allow the analysis. The process of copying is called extract, transform, and load (ETL).

user to drill down to discover
the source for the summary
numbers.

5. A high level management Business Intelligence Process

overview of the

data—sometimes depicted . . . . . .
using dials and needles similar We will look at three types of business intelligence—static reports, dynamic reports,

to an automobile dashboard. In | and data mining.
a car you might not need to

know your exact RPMs but you
do need to know if youarered | Static reports’ are by far the most common form of business intelligence. Most

lining. Similarly, upper businesses have summarized standard reports already laid out and printed to assist
management might not needto | . . .. . . s

' in managerial decision making. For example, universities use enrollment reports to
know exact sales figures but ; . . . .
they do need to know if sales gauge which departments might need to hire more faculty. Credit card companies
are out of the normal range. will request reports of persons with high credit scores to target credit card

6. The process of uncovering the promotlons.. Slmllarlyj the companies @1ght target college students .w1th good

numbers that contribute to future earning potential. Marketers might look at sales figures for different stores
creating a summary number. and regions to determine where there are opportunities to run a sales promotion.

Drill down is like being
shocked at your ATM balance

and then calling the to get a Dynamic reports® look similar to static reports but online and interactive. A
list of the withdrawals and . . . 5
manager curious as to where a certain summary number on his dashboard’ comes

payments made against your ) p . .
account. from can drill down" to expose the detail that contributed to that number. In
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7. The process of fishing for
patterns in the data using
computing power because you
really do not know what to
look for.

10.1 Business Intelligence

essence it is a fact finding tour where information discovered in each step gives
clues on where to search next for information. For example, if sales in North
America are down, then drill down to discover a problem in the Midwest region.
Then drill down farther to discover a problem in the Cleveland, Ohio plant.

Data mining’ uses computer programs and statistical analyses to search for
unexpected patterns, correlations, trends, and clustering in the data. In essence, it
is fishing through the data to see if there are patterns of interest. One often cited
example of data mining was the discovery that beer and diapers are frequently
purchased on the same trip to the grocery store. Upon further inquiry marketers
discovered that Dad picks up some beer on his trip to the grocery store to buy
diapers. Marketers can use this information to place the two items in close
proximity in the store.

Business Intelligence Process
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R .. Extract Tranaform  Load Static Reports
Francs Dalabee = [copy) " [clean upl [nert into { " Disnbute Standans
Acoountng Database warshouse) Panodic Reports
[R—— Dynamic Reports .
. Dol down to
- 8 - - Data Mining
2 TN ™ 27N 2 " roliber
of }- LI .:A| - L ? 1'I| .l"r ? \lu il el problemns Automatically search for
= P g Ve, Bl unexpecisd patens
-
.
Lipper Managament "‘ §
= Higher Latency olersted —quantedy updales | !
+  KF1's and ofher highly summanzed informstion 3 " ],I,';J“\f
[
¥
Revenue Par Sale Par Manth (Pebruiry]
H = jesgasanss --} Revenue Per Sale Per Day
ER- I . . |Cieveland Location)
o E TOD . o
a H 2,
= E 00 . 7
2 W 1§
PR i
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Regicn [
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= Some Latency toleraled—manthly updates = ey Low Latency tolerated —daily updates
= Capabibty 1o dnll down to mone detaied informestion * Detail Loval Data
[Dataded Ciscovery|

The business intelligence process for dynamic reports is depicted here. The top half of the diagram shows how data
finds it way into the data warehouse through the extract, transform, and load process. The dynamic report begins
with an executive dashboard providing a high level view of the business. The dashed red arrows represent drilling
down to find a reason for a pattern in the data. In this example, a downturn in North American sales is traced all the
way back to a Cleveland, Ohio plant.
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KEY TAKEAWAYS

« Business intelligence is a way of uncovering trends and patterns in
corporate data that might have strategic or operational significance.

+ Most corporations already have the data that they need for business
intelligence. However analyzing the data, presenting the results, and
then following through on where the data leads, separates the winners
from the losers in a competitive environment.

« Static reports, dynamic reports, and data mining are three different
forms of business intelligence.

QUESTIONS AND EXERCISES

1. Managers are often most interested in exceptions—data that does not fit
pre-established expectations. Describe how business intelligence can aid
in this process.

2. Why do lower level managers require higher level detail in their
information?

3. In what ways does fantasy football rely on business intelligence?
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10.2 Databases

8.

10.

11.

A database that consists of
related tables and nothing but
tables. The relationships
among tables are established
by repeating key fields. For
example, the customer id field
would be repeated in the
account table for a bank.

. One or more fields that

together uniquely identify each
record in a table.

To avoid duplicate data, store
information common to each
child in the parent table.
Parent tables point to child
tables in a diagram. However,
the real link between them is
made using a foreign key.

Repeat the primary key from
the parent table in each
corresponding record of the
child table as a foreign key to
link tables together.

LEARNING OBJECTIVES

1. Determine which tables and fields in a database are needed to complete
a query

2. Explain how data is captured in our Class App store

3. Explain how the Class App store data can be used for business
intelligence

Introduction

In all of the forms of BI described above, you must actually store data to analyze.
Organizations store their data in databases connected to their production systems.
Here are some examples:

+ Banking transaction systems store data in databases containing
information about customers, accounts, and transactions against those
accounts.

¢ University enrollment systems store data in databases containing
information about students, faculty, courses, and enrollment in those
courses.

« Cell phone billing systems store data in databases containing
information about customers, rate plans, and calls made.

¢ Credit card billing systems store data in databases containing
information about customers, credit plans, and items charged.

« Supermarket checkout systems store data in databases containing
information about customers, products, and buying habits of their
customers. The loyalty card that you have swiped at the checkout ties
all your purchases back to your name.

What do these databases actually look like? They consist of tables of data that are
related to each other. This is called a relational database®. Each table must have a
unique identifier that is called a primary key’. The database is organized into
parent and child tables'® to avoid duplicating data. Data common to each child is
stored in the parent table. Diagrammatically a parent table points to its child tables.
Each parent record can have zero or more child records. To logically link the tables
together simply repeat the primary key as a foreign key'' in each corresponding
record of the child table. To get information in and out of a relational database
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12. Storing some fact about the
world more than once. It is the
number one sin in database
design because duplicate data
might become inconsistent.

10.2 Databases

requires a relational database management system (RDBMS) such as Microsoft
Access. The goal of the system is to facilitate transactions while safe guarding the
integrity of the data.

The theory behind database design is one of the most elegant areas in all of
information systems. If you continue in information systems, you will see it in
detail. However, for our purposes all we need to know is that data is typically stored
in multiple files even if the report that we get is contained in a single file. Why? The
simple answer is that we want to avoid duplicate data'? by storing information
common to each child in the parent table. Why do we care? Because duplicate data
opens up the possibility that one of the duplicates will be different in an important
way. For example you would not want your bank balance to be sometimes one
number, sometimes another depending on which record happens to be called up by
the database.

APP TABLE
App
Timestamp
Last

First

Email
Category
Tagline

SALES TABLE

Timestamp
App

Rating

Email

Last

First

Gender
YearInSchool

The data from the Class App store is stored in a relational database consisting of two tables—an APP table and a
SALES table. The primary key of the APP table is App name. The primary key of the SALES table is the combination
of Timestamp and App name. App name in the SALES table is also a foreign key linking each sale with its
corresponding App.

191



Chapter 10 Business Intelligence: Analysis of App Sales Data

Architecture of Class App Store

The Class App store created for this course has at its heart a simple database.
Nonetheless, that database supports some fairly sophisticated functionality. The
beauty of the Class App store is that it was created almost entirely without writing
code, by using Google Sites and Google Docs.

The database consists of two tables—an App table and a Sales table. The App table
captures registration information about each app. The Sales table captures sales
information—who bought what and when.

Conceptually the tables are linked by what is called a one to many relationship"’.
One app has many sales. Every database has one to many links of this sort. The
relationships are formed by the primary key to foreign key correspondence.

Once the architecture is established the next step is to get data in and out of the
database. Data is entered into a database using forms'*. For the App table, use the
Register App form. For the Sales table, use the Purchase App form.

Data is extracted from the database using reports'®. The listing of apps on the Class
App store home page is a report.

When the reports involve summary data, we would characterize that as meaningful
information. For example, listing the best selling apps and the top rated apps
qualifies as information. The number of apps purchased by each student is also
information—it reveals how many students have completed the assignment.

And there are a variety of reports that can come out of even a simple database such
as this. For example, a report might list the best selling apps for men who are
freshmen. One can be quite specific as to the information extracted for analysis.

13. The type of relationship
formed between parent and
child tables. One parent record
has zero or more child records.

14. A way to get information into a
database. Each field in the form
corresponds to a field in the
database table.

15. A way to get information out of
a database. Often a report will
gather information together
from multiple tables and
present it as a single table.
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16. Structured Query Language
(SQL) is the language used by
most relational database
management systems. It
requires very little code to
accomplish powerful
operations.

10.2 Databases

Registration
Form

[
\ Purchase Form
\

Top Rated

Report Report

Best Selling I

Number of
apps
purchased by
each student
Report

List of Apps
Report

Architecture of the Class App store. Even this simple database requires two forms and four reports.

Group and Summarize Data

We will analyze the sales data for our own app store to find trends in buying
patterns for the class. Distilling that data and finding meaningful patterns is a form

of business intelligence.

The important concepts here are to group and summarize data, and then to order
and compare groups. For example, showing a list of the best selling apps. Creating
this list requires counting total sales for each app and then listing those totals in

descending order.

To do this in real time requires sending a query to the store typically written in a
language called Structured Query Language (SQL)®. This is how we were able to
get the store to display tables of best selling and top rated apps. The query looks

similar to this:

select App, count(Timestamp)

group by App
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order by count(Timestamp) desc, App asc

Translation: select the app name and count the number of records (timestamps) for
that app. Produce a subtotal (group by) for each App name. Then order the
subtotals in descending order. If two apps have the same subtotal, then order them
alphabetically.

However, SQL is beyond the scope of this course. What is within the scope of the

course is to download and analyze the data in a spreadsheet. Database data can be
downloaded and then analyzed using Excel pivot tables. A pivot table'’ is a visual
query tool that allows you to answer sophisticated questions without writing any

SQL code.
Aop Rating Gender
104010 181133 BudetApp s
108201 iscan 5
ordor H
order
isim
Prico Chockar
Prica Ghockar
Handy Cards
10062010 122601 LIFT
1082010 122601 Trans
1082010 122601 SaverFrandly
1062010 122840 Patont
1082010 123031 and
B ety
Bobcat ¥
wFT g
iufo :
1082010 1232:44 Chock g
1082010 123505 Smol s
1062010 123337 footbatindaynito :
1062010 123400 Prce b
102010 123417 Bobeat :
TeeTime H
riieiion H
Prco Findor 5
MyTown i
1082010 123618 Scan 5
1062010 1237.03 Save s
102010 1239:34 CrordFinder 3
102010 123946 ChordFinder 3
10672010 12:41:44 spoexapp h
10082010 124442 Chack 5
isnopalot H
fahonstarsp 4 ‘
Transiator 5 5
ispocmenyn 5 b
spocmenyyn H h
48 5
3
5
3 4
10102010 114215 Bobcat App
Bobcat Aop s
10102010 19:3041 Bobcat Ao .
0102010 21,0811 Bobeat Ao 5
1072010 165138 BPCADD H
1072010 190155 BPC App H
BPC AR 3
102010 120734 BPC App 3
102010 134047 BPC App h
102010 140830 BPC App 5
Count of Email
Total
Bobcat App 24
college grad job hunt 16
iLIFT 15
BPC App 13
iSave 1
COD:MW2App 9
ishopalot 8
Price Checker 8
Student$aver 7
Calorie Calc 7
ChordFinder 7
Ease Your Mind 7
fashionistaApp 7
Gpsfastedition 7
Handi 7
iDJ Soundbored 7
iDuknow?? 7
iPetTripi 7
iSmellGood 7
7

PS3 Fantasies

Data is sorted by timestamp above left and by app above right. However, neither sorting produces useful
information. Left we download and then group, summarize and sort the data by sales in descending order to reveal
the top selling apps. This is meaningful information. “Count of Email” means that we are counting the number of
email addresses registered for each app. We count emails since they are unique whereas names might not be. This
analysis is performed using an Excel pivot table on the downloaded data.

17. A visual query tool in Excel
that allows you to easily group
and summarize data.
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Multi-Table Databases

The problem with one table databases is that we are limited to querying the data
that happens to be in that table. For example, there is no way to see which
developers bought their own apps. The sales data here shows only the buyer not the
seller. The seller data is stored in a different table. What we need is a way to join
information between the two tables. While joining information between tables is
possible to do with a spreadsheet (using the Vlookup operation), it is rather difficult
and is error prone. The best practice way to accomplish a join is using a database
system such as Microsoft Access.

The magic of database systems is that they are able to make data that lives in
separate tables appear to reside in the same table. Once the data appears to reside
in a single table, then all of the query techniques that apply to one table databases
become tools for analysis.

Timestamp Last First Email Category App i URL
07412010 10:55:32 Thiele Marie mhiele@gmai.c | Liestyle Fashion'sta Fashion Aop that allows users o upioad piciures | hlips:/sik
104412010 11:40:28 Borin Eric Et7@gmail.com  Lifestyle iSmell Good The iSmell Good App is designed 1o help peaple _ httpsisit
10/412010 12:15:08 Cai Songyl cs@gmailcom  Lifestyle FoodFinder This app is abie 1o help the tavelers hitossi
100412010 12:32:56 Lentz Evan el08@ohio.edu  Lifestyle iOrder Use this app to order food from whichever hitps://sites google.com/siteliorderlentz/home
104412010 12:32:59 Steffas. Matt M410@ohio.edu Heallhcare & Fitness | Caiorie Calc You can see how many calories are in your meal, htips:/isites.google comisite/caloriecalchome
107412010 12:33:35 Long Zak zzlong@gmallc Social Networking  Speex Newest way of sencing and receiving messages _ htips/isites.google comisitelspeexapp!
100412010 12:33:42 Sweilzer Katherine keer3a@gmail.c Music iStum The iStrum Application makes the chords to your _ htips/isites.google comisitelistrumsweitzer!
104412010 12:33:52 Thies Davd di09@ohio.edu  Business iPatent iPalent is the fastest way to put your new hitps://sites google.com/sitelpatentthies/
10/412010 12:35:01 Rozsnyal Renata r19@ohio.edu  Finance iSave Are you in a hurry and need a discount? By hitps://sites google.comisite/isaverozsnyal
104412010 12:35:29 Winner Daniel <@08@ohio.edu Enlertainment Projector Put your video on the big screen! This app hitos:isit
107412010 12:35:39 Lashiey Erin erhioyi@gmail. Spotts UlimateManager  This app lets managers and coaches have hitps Jsit
104412010 12:36:01 Conway Christopher cot0@ohio.edu  Utiities Handi An app that lets the user discover the endless _ hitps:isites google.com/site/handiapp/hiome
104412010 12:36:53  Nichols Eric er09@ohio.edu  Reference Transiate raniate is a 'y app thal allows youto _ hitos:isi
104412010 12:38:02 Conway Christopher co10@ohio.edu  Business Handi An app that lets the user discover the endiess _ hitps:isites google.com/site/handiapp/home
107412010 12:39:33 Vagnier Joffrey jvIB@ohio.edu  Sports iFoolball Friday Nite  iFootball FridayNite app is the fastest way to find _ hitps:/isites google.com/siteffactoallfridaynite!
104412010 12:40:22 Francescon Tony ton13@gmail.co Navigation iBus Tracker tracks bus routes, estimates TOA of late buses _ htips:/isites.google com/site/ibustrackerapp/
10/412010 12:44:47 Sexton Cecly cs09@gmail.co  Healthcare & Fitness  Cheap Healthy Food  This app helps you 1o find the cheapest hitps:/isites
100412010 12:45:10 Pizzino Meghan m30B@gmail.co  Navigation Where's My Soldier _ Are you tirec of wondering where your loved  httpsisit
106412010 12:46:26 Russell Chioe ctiib@gmail.co _ Lifestyle DriveSafe Keep your phone out of the drivers seal. This  hitps:isites.
10/412010 12:46:39 O'Brien Bridget be10@gmail.co  Finance Prico Finder Discover sales occurring on any given day atall  hiips:sit
100412010 12:47:31 Kumin Frederick frenh@gmail  Lifestyle iLife
10/412010 12:48:16 Al Ryan rat0@ohio.edu  Sports iPlay an easy way 1o organize and leam your hitps f/sites.google com/site/iplaybookalufhome
10/412010 12:48:51 Philips Tayler tp08@gmal.co  Reference Easo Your Mind Find your with the input of simple _ hitps:Jisit
104412010 12:48:00 Kumin Frederick frenh@gmail  Lifestyle fe able to calcalale amount of tme needed to hitos:fisites google. com/sitelilfekumin/
10/412010 12:49:08 Emmerich Jack je09@ohio.edu  Music ChordFinder f you have ever wanted to start g nitps:Jsit
100412010 12:49:21 Fitzgerald Molie mizgeraldd1@g  Travel CheapGas An app o help you find and nearest hitps:isi
104412010 12:51:22 Stults Sam s909@ohio.edu  Music Venue Menue provides any concert lover with the todls _ htips/isites.google camisite/ivenuestults/home.
107412010 12:52:31 Kimble Ryan rk09@onio.ecu  Music MoloMatcher Hum or whistie a tune into the iPhone and this _ htips/isites. google comisite/melomatcherihome
100412010 12:52:59 Tripi Christina clo7@ohio.edu iPet Instead of wasting your time getting frustrated  hitps:isites. google.comisitelipetiripi/
106412010 12:53:26 Lalurell A allaurel@gmail Healthcare & Filness  WaterdWater WalerdWater is an app thal allows you to keep  hitps:iisites google.comisite/walerdwalerlaturell
10/412010 12:54:34 Welsh Andrew 2i309@ohio.edu  Lifestyle iScan The simple and easy to use iScan app will help _ htipsisites.google comisiteliscanwelsn/home

10.2 Databases

The APP table above and the SALES table below. A relational database is able to integrate information between the
two tables.

Data Warehouse

As with many subjects in the course, it is more
complicated than that. It would be relatively rare to pull
business intelligence data from a live database. The
drain on the system might slow down the entire
business and thereby frustrate customers. Instead,
corporations typically copy data from their databases
into a repository called a data warehouse. The
warehouse can then be queried repeatedly without
affecting the production system.
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Periodically, perhaps once a day, data is copied from the company’s many databases
to a very large database called the data warehouse'®. The process of copying the
data is called extract, transform, and load (ETL)".

* Extract — Copies data from one or more databases systems.

+ Transform — Cleans the data so that related records in different
databases appear in a consistent format.

+ Load — Inserts the cleansed data into the data warehouse.

Why go to all this trouble? One of the main reasons is that analyzing the data on the
production system would slow it down considerably leading to poor customer
service. Another reason to copy the data is so that multiple databases can be
merged into a single data warehouse.

It is the data warehouse that is analyzed to produce management reports.

= - o o o - e e e e .

Business Reporting/Dat
i eporting/Data
Intelligence (BI) | 4 mining

Decision Support

|
|
|
| Systems (DS5)

N Data

Warehouse * Expert Systems (ES)

Artificial
Intelligence (Al)

18. A giant database that contains
periodic dumps from many
databases throughout the

Company.BISyStemsquerythe O O O S S S S S S S e e e e e e e e el
data warehouse to spot
patterns and trends. Note the role of the data warehouse as the central repository for all the business intelligence data.

19. The process of copying data
from many databases
throughout the enterprise into
the data warehouse.
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Latency”’ is the amount of time between the occurrence of a transaction and the
loading of that transaction’s information into the business intelligence system. In
other words it is the amount of time that passes before a manager has a distilled
report in hand analyzing the operation. Some mangers are content to get a monthly
update, others need daily or even hourly updates. It depends on the nature of the
job. Ironically, lower level managers tend to need more up to the minute data. This
is because they control the systems in real time. Upper level managers, by contrast,
tend to focus on the big picture over a larger time horizon.

KEY TAKEAWAYS

 Multiple corporate databases feed into a large data warehouse that is
used for querying the data.

¢ The greatest sin in database design is allowing duplicate data. Duplicate
data has the potential to become inconsistent—sometimes one value,
sometimes another.

+ The higher up a manager is in the organization, the less detail he or she
needs to see in the data. In fact, detail only becomes important to an
upper manager when it is needed to explain an unexpected trend.

QUESTIONS AND EXERCISES

1. The transform step in the ETL process can be quite involved. Research
and find an example of data that needs to be cleaned.

2. Explain why databases beyond one table require relationships among
the tables.

Techniques

The following techniques, found in the Excel section of the software reference,
may be useful in completing the assignments for this chapter: Pivot Table

20. The amount of time between
the occurrence of a transaction
and the loading of that
transaction’s information into
the business intelligence
system.
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L3 ASSIGNMENT: SALES DATA ANALYSIS

How do you increase sales of your app in the store? In order to answer that
question you need to examine your competitive position in the store. Your
competitive position is defined by comparisons with other apps selling in
the same category. So if you designed a music app, then you should compare
with other music apps. There are a number of dimensions along which you
can examine your competitive position: market share, unique visitors,
conversion rate, personal sales, or cross selling.

Setup

To complete this assignment, you will need two files from your professor.
The first is the sales file from the class store. The second is the content
drilldown report from Google Analytics. Then create a new blank Excel
spreadsheet with the column headings shown in the example. You need to
include a row for every app that sold in your category. So if your category is
music and there are ten music apps in the store, then you need to have ten
rows including your own. Your row should be boldfaced.

Content and Style

Number and answer all of the following questions in the space below your
spreadsheet. (Use merge cells and text wrap to make sure that your answers
do not exceed the width of your spreadsheet.

« Market share: Of all the sales in your category, what percentage does
your app account for? How does that compare with the competition?

+ Unique visitors: How many unique visitors came to your page in the
store? How does that compare to the competition? What could you do to
encourage more Vvisits?

« Conversion rate: Of all the visitors to your page, what percentage
actually bought your app? This is called the conversion rate. How does
your conversion rate compare with the competition? What could you do
to improve your conversion rate?

+ Personal sales: The sales records reveal who bought your app. Some of
those sales may be the result of you personally promoting the app to
others in the class. What percentage of your sales are the result of
personal selling? How many people did you try to sell that did not buy
your app? What is your closing rate?

+ Cross Selling: Of the people that bought your app, what other apps did
they buy? What apps cross sell well with your app? Perhaps you could
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promote your app on those pages and vice versa. To find this answer you
need to import the sales table into Microsoft Access and then run both
of the queries listed below. It is so worth it; the output is really
interesting.

Deliverables
Electronic submission: Submit the Excel file electronically

Paper submission: Please print out the Excel file in landscape view using fit
to page.

Competitive Data Analysis
22-Apr-11

Music Category (boldface the row corresponding to your app)

Bounce Rate

Market Unique  Conversion Rate (Visitors Exited Average Time Top 5 cross
App Category Sales Share PageViews (Sales/PageViews) diately) on Page sells
1|WeTheDJ Music 98 197 50% 71% 0:42
2
n
Total Average

How to Find the Cross Selling Information

Begin by importing the sales data into a blank database in MS Access. Under
the External Data tab select Excel and follow the screen prompts. The
worksheet should come in as the RawData table or whatever name your
professor calls it.

Now you will create two queries to run against the table. The first query,
PurchasedTogether, creates a new row for each combination bought by a
customer. For example, (WickedCrazyApp, CoolMusicApp),
(BogusFlowerApp, IntenseAwesomeApp) and so forth. The logic of this query
is to find all records from both tables where the emails match but the apps
purchased do not. To create this query go to Create > Query Design and add
the RawData table twice in the query design process. The second version of
the table is called RawData_1. Drag a connector from one email field to the
other to join the Email fields from both tables. (The example shown is
simplified, showing only two fields.) Fill out the grid at the bottom to match
the example. Run the query by clicking the red exclamation point.

The second query, PurchasedTogetherTotals, counts how many times each
combination appears. The logic of this query is to count combinations no
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10.2 Databases

matter who bought them. We have further limited the results to those
counts greater than 4, but you can change this number as need be. To create
this query you must add the PurchasedTogether query in the query design
process. In other words you are doing a query of a query! Add the Total row
to the grid by clicking the Z, then fill out the rest of the grid as shown. Run
the query and you have your cross selling data!

@l =l ¥ - - |5 CrossSell: Database [Access 2007) - Micros... [Wllaailels o [E ER
Home Create External Data Database Tools Design bl e
all Access Objects = « |73 PurchasedTogether ' x
|Seard1.‘ |P A

‘ RawData RawData_1 =
Tables 2 * *
E RawData App App
Queries ~ Email Email
@ PurchasedTogether
ﬁ PurchasedTogetherTotals
|
A [ »
Field: | App =1 4pp =
Table: (RawData RawData_1 =
Sort:
Show: O
Criteria: < »[RawData].[App]
on
-
Alm »
Form View | | BB i sm. L

PurchasedTogether creates a new row for each combination bought by a
customer. PurchasedTogetherTotals counts how many times each
combination appears no matter who bought it.

@l Ho-™ + (CrossSell: Database [Access 2007) - Micros.., [ 0lizaifesls =1
Home Create External Data Database Tools Design 2 0
All Access Objects % « || 7P PuichasedTogetheiTotals x
|Secrn:h.. |P =

PurchasedTogether E
Tables % -
A RawbData RawData.App
= A RawData_l.App
@ PurchasedTogether
=71 PurchasedTogetherTotals
-
A »
Field: | RawData.App ;l RawData_l.App RawData_1.App :
Table: | PurchasedTogether | PurchasedTogether |PurchasedTogether =
Total: | Group By Group By Count
Sort: | Ascending Descending
Show:
Criteria: =4
o A
A4 lm »
| B @ o salL]

Form View
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